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Agreenent Anmong Menber Carriers of the *

International Air Transport Association * Docket OST-95-874
concer ni ng Passenger Agency natters * R-1 through R 5
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ORDER

The International Air Transport Association (IATA) has filed an
agreenent with the Departnent for approval and exenption
fromantitrust |aws under sections 41309 and 41308 of Title 49 of

the United States Code. The agreenent was adopted at the 18th
Passenger Agency Conference held in Mam on Novenber 7-9, 1995

for expedited effectiveness on January 1 or April 1, 1996. 1/ The
individual resolutions are listed in the attached appendi x.

The agreenent is conprised of resolutions governing passenger
agency matters and deals with rel ati onshi ps between | ATA nmenber
carriers and travel agents outside of the United States. Mst of
t hese proposal s i nvol ve non-substantive changes, essentially of a
technical, clarifying or admnistrative nature, to existing
approved resol utions governing various regi onal sal es agency
prograns and bank settl enment plans (BSPs).

In addi tion, the agreenent establishes new procedures governing
use of electronic ticketing in | ATA' s Passenger Agency Prograns.
Under these, electronic tickets must carry a formcode; be
assigned a uni que range of serial nunbers; be subject to BSP
reporting and remttance procedures; bear an issuance date; and
generate a receipt for the passenger (R 2). Finally, the
agreenent adopts new procedures under whi ch Passenger Agency
Adm ni stators nmay all ocate seven-digit designators to unaccredited
sal es locati ons which generate significant volumes of reservations
and sales. The new resolution nmakes its clear that this action
does not confer any entitlenents, approval or clains of
accreditation to the locati on concerned (R 4).

49 U S.C 41309 directs us to approve any agreenent or
nodi fication of an agreenment if we do not find it adverse to the

1/ | ATA nenor andum PAC Reso/ 389.
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public interest or in violation of this part. W find that the
agreenent in Docket OST-95-874 is not adverse to the public
interest, in violation of this part, or likely to | essen

conpetition substantially and that, therefore, it should be
appr oved.

Furthernore, we concl ude that the approved resol utions shoul d be
granted immunity fromthe operation of the antitrust laws to the
extent necessary to permt their inplenmentation. In general, they
amend exi sting provisions al ready approved and i mmuni zed by the
Departnent. Wiere new provisions are created, they perform
admnistrative and facilitatory functions simlar to other

resol utions that have been approved and i mmuni zed. As a result,
none raises immnity issues not previously considered, and the
conferral of immunity upon themis consistent with our policy of
conferring immunity on anmendnents coextensively with the
under | yi ng agreenents.

Pursuant to the authority duly assigned under the Departnent's
Regul ations 14 CFR 385. 13:

VW do not find that Resolutions R 1 through R5 of the agreenent
in Docket CST-95-874, as set forth in the attached appendi x, are
adverse to the public interest, in violation of 49 U S C 41309,
or likely to | essen conpetition substantially.

ACCORDI NGLY,

1. W approve R 1 through R-5 of the agreenent in Docket CST-95-
874, as listed in the attached appendi x, under 49 U S. C 41309;
and

2. To the extent that R 1 through R5 of the agreenent in Docket
CBT-95-874 are approved, we exenpt any person affected by this
order fromthe operation of the antitrust |aws as provided in 49
U S C 41308.

Persons entitled to petition the Departnent for review of this
order, under 14 CFR 385.50, nmay file such petitions within ten
days after the date of service of this order.

This order shall be effective and becone the action of the
Department upon expiration of the above period, unless w thin such
period, a petition for reviewis filed or the Assistant Secretary
for Aviation and International Affairs gives notice that he wll
review this order on his own notion



Paul L. Getch
Drector, Ofice of International Aviation
( SEAL)
Appendi x
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Docket | ATA Resol ution Title of | ATA Expiry
OST- 95- 874 Desi gnati on Nunber Resol uti on Affected Dat e
R1 PACL(27) 800t Ticket Delivery Ofice Indefinite
(Bel gi um Lux- Locati on (Amrendi ng)
enbourg &
Net her | ands
only)
R 2 PACL(27) 800z B ectronic Ticketing Indefinite
(Except USA) (New)
PAC2(27) 800z
PAC3(27) 800z
R3 PAC3(27) 810 Passenger Sal es Agency Indefinite
Rul es-Orient Countries
(Arendi ng)
R4 PACL(27) 826 | ndentification of Air- Indefinite
(Except USA) lines' Points of Sales
PAC2(27) 826 (New)
PAC3(27) 826
R5 PAC1(27) 850d Internal Audit Program Indefinite
(Except USA) for Billing and Settl e-
PAC2(27) 850d ment Pl ans ( Arendi ng)

PAC3(27) 850d



